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Ronson Europe N.V.

Directors’ report

Directors’ Report

General

Introduction

Ronson Europe N.V. (hereinafter “the Company”), atdd public company with its registered office lwmzh in
Rotterdam, the Netherlands, was incorporated odub@® 2007. The Company through its subsidiarie®fnefter “the
Group”),is active in the development and sale of resideuatias, primarily apartments, in multi-family relgintial real-
estate projects to individual customers in Poland.

The shares of the Company are traded on the WaBsawk Exchange since 5 November 2007. As at 31 IMagd 4,
39.78% of the outstanding shares are controlledd ByrR. 2012 B.V., which is a subsidiary of GlobakyCHoldings
N.V. (ITR 2012") (32.11% through a jointly contfet partnership formed under Dutch law between PIR2 and
ITR Dori B.V. and 7.67% through a jointly contralleompany formed under Dutch law between ITR 2012 .
Dori Group) and 39.78% of the outstanding sharescantrolled by U. Dori Group Ltd (‘U Dori Group{82.11%
through a jointly controlled partnership formed andutch law between ITR 2012 and ITR Dori B.V. (@fich it
holds 50% of the shares) and 7.67% through a jogahtrolled company formed under Dutch law betwEeR 2012
and U. Dori Group). The remaining 20.44% of thestariding shares are held by other investors inotudimplico
Otwarty Fundusz Emerytalny and ING Otwarty Fund&smerytalny each holding between 5% and 10% of the
outstanding shares. For major shareholders of tmapany reference is made to page 19. On 7 May 28&4market
price was PLN 1.53 per share giving the Companyeket capitalization of PLN 416.7 million.

Company overview

The Company is an experienced, fast-growing ancayn residential real estate developer expandsgebgraphic
reach to major metropolitan areas across Polanderbging upon its large portfolio of secured sith® Company
believes it is well positioned to maintain its gmsi as a leading residential development comphargughout Poland.

The Company aims to maximize value for its shamdial by a selective geographical expansion in Bodsnwell as
by creation of a portfolio of real estate developtr@operties. Management believes the Companybsiioned itself
strongly to navigate the volatile economic envireminthe Company has found itself in over the pagémal years. On
the one hand, the Polish economy appears to restaidhe, which potentially bodes well for the Comyarprospects.
On the other hand, ongoing regional instability rhaye a negative impact on the Polish economy lsadCbmpany’s
overall prospects. As a result, the Company coesnto adhere to a development strategy that allbwes adjust

quickly to these uncertain conditions by spreadiisffs through (i) closely monitoring its projectd) potentially

modifying the number of projects and their quadityd sizes, (iii) considering various other geogiggdhlocations to
commence development, and (iv) maintaining its eorative financial policy compared to other regioresidential

developers.

As at 31 March 2014, the Group has 856 units dvialdor sale in eleven locations, of which sevea angoing
projects, comprising a total of 1,087 units, withogal area of 62,100 The construction of 186 units, with a total
area of 10,800 fis expected to be completed during the remainfi@014. In addition, the Group has a pipeline ®f 1
projects in different stages of preparation, repméag approximately 4,600 residential units withtotal area of
approximately 306,400 Mmfor future development in Warsaw, Po#naNroctaw and Szczecin. The Group is
considering commencement of another four stageébeoturrently running projects comprising 389 umiith a total
area of 21,400 fmand four new projects comprising 558 units wittoil area of 34,500 N{in total 947 units with a
total area of 55,900 7 during the remainder of 2014.

During the three months ended 31 March 2014, thegamy realized sales of 206 units with the totdliedLN 84.8
million which compares favorably to sales of 132tsaimith a total value of PLN 50.6 million durinbd three months
ended 31 March 2013. These results would appeeefliect an improving market position of the Compamgd the
residential market as a whole.
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Market overview

The Polish economy has proven to be relativelyngfreven in the recent turbulent times throughoubfe, which in
combination with the general paucity of dwellingsRoland (in comparison to all other European aies)t creates,
what management believes to be, solid long termpwcts for further development of the residengal estate market
in spite of the volatility that has characterizbd market for the past six years. Management ledi¢ve Company is
well positioned to adapt to changing market condii The Company’s sales results during 2010 thr@@j4 seem to
confirm that the Company has adapted positivetpéovolatile market environment.

The trend observed in 2010 and in 2011, when isangaactivities of developers resulted in an inseshoffer of
apartments available for sale on the market, slod@an in 2012, as many developers faced difficsliie finding
customers for their products. In 2012, the consibncof 142 thousand new apartments was commencé&wbland (a
decrease of 12% compared to 2011) and during 284 itimber decreased by a further 10%.

Even as construction continued to decrease thr@0d8, the overall market appeared to turn aroundhguhe year.
Notably, demand in 2013 increased in comparisa20tt?. However, a number of factors tempered rapevth in the
market. First, due to new regulations and bankewrictions that came into effect in 2012 only thest reputable
developers (such as the Company) were able to esdiciancing for new investments and were able toease their
offer substantially. Second, competition among restiate developers increased, which, in turn, tedntreased
customer demands and expectations relating totgualimore advanced stage of construction and higkgectations
for lower priced apartments. Third, an increasingnher of customers have indicated interest in nfecenomical-
sized” apartments, i.e. the same number of roorassimaller area.

Meanwhile, a number of external factors contributeanarket growth. First, a governmental prograat gubsidized
young couples purchasing their first apartmentted@dRodzina na Swoim” (“Family on its own”) exgeid at the end of
2012 was replaced with a new governmental proghtehdame into effect in the beginning of 2014. $€c¢an the last
few quarters, the National Bank of Poland has lefgrest rates at record low levels (only 2.5% sidaly 2013).
These historically low interest rates in 2013 pesly impacted the residential market for two ressd-irst, mortgage
loans became more affordable to the potential tdiand second, more customers are purchasing apdsior cash,
as they consider real estate investment as arctatgalternative to the very low interest earnedbanking deposits.
To that end (according to the estimates of realtedirokers), the number of clients purchasingtapnts for cash
doubled in comparison to the trends observed dwimgar periods in 2012.

Taking into consideration all these circumstanties,demand increase noticed in 2013 caught upswitiply and more
recently, it appears demand has even begun to @éxaagply, suggesting the possibility of potentiatreases in
apartment prices, which would benefit the Compdre number of total new apartments sold in Warsasing 2013

amounted to 14,600 which was 19% higher than in220he number of new apartments sold in eight mBulish

metropolitan areas (other than Warsaw) increasetiénsame period by 13%. Continuing positive trenese also
observed during the first quarter of 2014, whidowaéd the largest residential developers to comtitmuiimprove their
sales results and increase their market share.alDwales results during the first quarter of 20&gorted by eight
largest residential developers listed on the WarStaek Exchange were by 63% higher than in the gaenied during
2013.

Management believes that all the above factors, empecially taking into account the significantigproving sales
results reported during the last few quarters Wottthe Company and for the Polish market as a shsliggest that
there is on-going strength in the Polish residénti@rket for at least the following several quaster

Meanwhile, on the construction side, arrangingtfa financing of construction sites continues tochellenging for
developers due to implementation of a new law #wtered into force in Poland in April 2012, whichquires
construction processes to be financed from dehtelsas equity or, alternatively, to be securedadlgitional bank
guarantees increasing security of customers’ depdsisuch deposits are being used for financhmey ¢onstruction.
Management believes that the Company is in a velgtistrong financial position and should not fatificulties in
arranging debt financing for its projects. Accoglin when planning its newest projects, the Comphay prepared
itself for more demanding debt facility structutbat are being imposed by the lending banks edpeaiaticipating the
requirements under the new developers’ law.
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Business highlights during the three months endedl3March 2014

A. Projects completed

During the three months ended 31 March 2014, tleuscompleted the construction of Espresso | pt@emprising
210 units with an aggregate floor space of 9,560Fuar additional information see section ‘B. Resuiteakdown by
projects’ below.

B. Results breakdown by project

Revenue from the sale of residential units is racaagl upon the transfer to the buyer of significasis and rewards of
the ownership of the residential unit, i.e. upamsig of the protocol of technical acceptance &dttansfer of the key
to the buyer of the residential unit. Total revemmighe Group recognized during the three monttdedr81 March

2014 amounted to PLN 65.9 million, whereas cossalés amounted to PLN 52.5 million, which resuli@é gross

profit amounting to PLN 13.4 million with a grossrgin of 20.3%.

The following table specifies revenue, cost of salgross profit and gross margin during the thremths ended
31 March 2014 on a project by project basis:

Information on the Revenue® Cost of saled™ Gross Gross
delivered units profit margin
Number Area of PLN PLN PLN
Project name of units units (m?) (thousand) % (thousand) % (thousand) %
Espresso | 111 4,589 31,247 47.4% 24,262 046.2 6,985 22.4%
Verdis | & II 50 3,115 20,513 31.1% 15,596 2% 4,917 24.0%
Sakura | & Il 7 592 4,180 6.3% 3,596 6.8% 458 14.0%
Impressio | 2 112 650 1.0% 671 1.3% (21) 298
Constans 1 257 1,175 1.8% 1,241 2.4% (66) 5.6%
Naturalis I, I1 & Il 10 594 3,128 4.7% 2,768 5.3% 360 11.5%
Panoramika | 14 803 3,466 5.3% 3,285 6.3% 118 5.2%
Chilli 1 & 11 1 86 338 0.5% 324 0.6% 14 441
Gemini Il 1 81 645 1.0% 413 0.8% 232 36.0%
Other N.A N.A 573 0.9% 358 0.7% 215 37.5%
Total / Average 197 10,229 65,915 100% 52,514 100% 13,401 20.3%

(*) Revenue is recognized upon the transfer giiicant risks and rewards of the ownership of tesidential unit to the buyer, i.e. upon signirfgttee protocol of
technical acceptance and the transfer of the kehi@fesidential unit to the buyer.

(**) Cost of sales allocated to the delivered units prépnally to the expected total value of the pobje

Espresso |

The construction of the Espresso | project was detag in February 2014. The Espresso | projectdeagloped on a
part of a land strip of 4,200’nocated in Wola district in Warsaw at Jana KazizéeStreet. The Espresso | project
comprises 2 seven-eight-nine-and-ten-storey, nfauttily residential buildings with a total of 202 axpments and
8 commercial units and an aggregate floor spa@5sf0 ni.

Verdis | & Il

The construction of the Verdis | and Verdis Il geis was completed in December 2012 and DecemhE3, 20
respectively. The Verdis | and Verdis Il projecteres developed on a part of a land strip of 16,360ocated in the
Wola district in Warsaw at Sowskiego Street. The Verdis | and Verdis Il projectsnprise 3 seven, eight and ten-
storey, multi-family residential buildings with atal of 128 apartments and 11 commercial unitsaaneggregate floor
space of 9,400 frand 2 seven-storey, multi-family residential binilgs with a total of 72 apartments and 6 commercial
units and an aggregate floor space of 4,98(0respectively.
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Business highlights during the three months endedl3March 2014 (cont’d)

B. Results breakdown by project (cont’d)
Sakura | & I

The construction of the Sakura | and Sakura Il gutg was completed in May 2012 and May 2013, réisede The
Sakura | and Sakura Il projects were developed partof a land strip of 21,000%im Warsaw at Klobucka Street.
The Sakura | and Sakura Il projects comprise leglestorey, multi-family residential building with tatal of 99
apartments and 21 commercial units and an aggrdigatespace of 8,100 frand 1 seven and eleven-storey, multi-
family residential building with a total of 136 apaents and an aggregate floor space of 8,3%)@ampectively.

Impressio |

The construction of the Impressio | project was plated in June 2012. The Impressio | project waslbgped on a
part of a land strip of 14,500’ocated in the Grabiszyn district in Wroctaw. Tingpressio | project comprises 3 four-
storey, multi-family residential buildings with atal of 70 apartments and an aggregate floor spi4&00 M.

Constans

The first, second and the third phases of the @msshousing project were completed in July 2010seNtber 2010
and June 2011, respectively. This project was dg@esl on part of a land strip of 36,377 located in Konstancin near
Warsaw. The first, second and the third phases@iConstans housing project comprise 8 semi-dedaghis (total
16 units) with an aggregate floor space of 4,4715semi-detached units (total 10 units) with agragate floor space
of 2,758 M and 4 semi-detached units (total 8 units) wittaggregate floor space of 2,176, mespectively.

Naturalis I, Il & I

The construction of the Naturalis I, 1l and Il prots was completed in December 2012, August 2@82Aaigust 2013,
respectively. The Naturalis I, Il and Il projectgere developed on a part of a land strip of 31,8600cated in
tomianki near Warsaw. The Naturalis I, Il and IHofects comprise 1 four-storey, multi-family regitial building
with a total of 52 apartments and an aggregater fipmce of 2,900 fmand 2 four-storey, multi-family residential
buildings, each with a total of 60 apartments amdggregate floor space of 3,406 m

Panoramika |

The construction of the Panoramika | project wamgleted in October 2012. The Panoramika | projexs developed
on a part of a land strip of 30,300 focated in Szczecin at Bska Street. The Panoramika | project comprisesup fo
and five-storey, multi-family residential buildingsith a total of 90 apartments and an aggregater fkpace of
5,300 m.

Chilli1 &1l

The construction of the Chilli | and Il projects sveompleted in July 2012 and July 2013, respegtivigie Chilli | and

Il projects were developed on a part of a landpsifi 39,604 r located in Tulce near PoznaThe Chilli | and II
projects comprises 30 units with an aggregate fiparce of 2,100 frand 20 units with an aggregate floor space of
1,600 3, respectively.

Gemini Il

The construction of the Gemini Il project was coetpll in December 2012. The Gemini Il project wagetied on a
land strip of 4,703 flocated in the Ursynéw district in Warsaw (KEN Awe) situated next to the subway station
Imielin. The Gemini Il project comprises 2 eightda@leven-storey, multi-family residential buildingsth a total of
167 apartments and 15 commercial units and an gatgréloor space of 13,900°m

Other

Other revenues are mainly associated with saldsegbarking places and storages in other projeetswere completed
in previous years, as well as rental revenues.
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Business highlights during the three months endedl3March 2014 (cont’d)

C. Units sold during the year

The table below presents information on the totalsusold (i.e. total number of units for which tBempany signed
the preliminary sale agreements with the clierttsjing the three months ended 31 March 2014:

Units sold during
the three months

Units sold until ended Units for sale as at

Project name Location 31 December 2013 31 March 2014 31 March 2014 Total

Constans” Warsaw 32 - 2 34
Gemini 110 Warsaw 180 - 2 182
Verdis 1& 110 Warsaw 203 5 9 217
Verdis 11l © Warsaw 21 25 100 146
Sakura | & 11 Warsaw 245 - 11 256
Sakura I1I™” Warsaw 29 34 82 145
Sakura IM™ Warsaw - - 114 114
Naturalis I, Il & 111 © Warsaw 106 10 56 172
Impressio [ Wroctaw 67 2 1 70
Impressio 1) Wroctaw 1 5 136 142
Chilli 1& 11 © Pozna 47 1 2 50

Chilli 1 ¢ Pozna 2 5 31 38

Panoramika Szczecin 80 5 5 90
Espresso () Warsaw 187 16 7 210
Espresso If" Warsaw 29 37 86 152
Miody Grunwald I Pozna 69 41 38 148

Miody Grunwald 11 Pozna - - 137 137

Tamka®™ Warsaw 10 18 37 65
Old projects Warsaw - 2 - 2
Total 1,308 206 856 2,370

(*) For information on the completed projects $Besiness highlights during the three months en8&dVarch 2014 — B. Results breakdown by project@a3 and 4).

(**) For information on current projects under cansction and/or on sale, see “Outlook for the remder of 2014 — B. Current projects under constattand/or on
sale” (pages 13-15).

D. Commencements of new projects

The table below presents information on the prsjémt which the construction and/or sales processneenced during
the three months ended 31 March 2014:

Project name Location Number of units Area of units (n?)

Sakura IV Warsaw 114 6,600
Miody Grunwald 11© Pozna 137 8,200
Total 251 14,800

(*) For information on current projects under cdngtion and/or on sale, see “Outlook for the remader of 2014 — B. Current projects under construttnd/or on
sale” (pages 13-15).
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Financial information

The Interim Condensed Consolidated Financial Statgsnas included in this Interim Financial Repartpages 21
through 43 have been prepared in accordance wBh3d\“Interim financial reporting”.

The Interim Condensed Consolidated Financial Stat¢sndo not include all the information and disales required
in annual consolidated financial statements prepareccordance with International Financial RejpgriStandards as
endorsed by the European Union (“IFRS”) and shdaddread in conjunction with the Group’s annual otidated
financial statements for the year ended 31 Decer@d&8 which have been prepared in accordance WRS! At the
date of authorization of these Interim CondensedsGlidated Financial Statements, in light of ther@nt process of
IFRS endorsement in the European Union and theaatuthe Group’s activities, there is no differerzetween the
full IFRSs and the IFRSs endorsed by the Europeanrl) IFRSs comprise standards and interpretatoespted by
the International Accounting Standards Board (“IABRnd the International Financial Reporting Intetations
Committee (“IFRIC”). For additional information, eseNote 3 of the Interim Condensed Consolidated rigiah
Statements.

Overview of results

The net profit attributable to the equity holdefdh®e parent company for the three months endet&th 2014 was
PLN 4,166 thousand and can be summarized as fallows
For the three months ended

31 March
2014 2013
PLN
(thousands, except per share data)
(restated*)
Revenue 65,915 54,147
Cost of sales (52,514) (39,137)
Gross profit 13,401 15,010
Selling and marketing expenses (1,908) (2,497)
Administrative expenses (5,148) (4,098)
Other expense (801) (627)
Other income 65 91
Result from operating activities 5,609 8,879
Finance income 665 606
Finance expense (933) (480)
Net finance income/(expense) (268) 126
Share of profit/(loss) from joint ventures (270) (318)
Profit/(loss) before taxation 5,071 8,687
Income tax benefit/(expenses) (273) 213
Net profit/(loss) for the period before non-controling interests 4,798 8,900
Non-controlling interests (632) 90
Net profit/(loss) for the period
attributable to the equity holders of the parent 4166 8,990
Earnings per share attributable to the
equity holders of the parent (basic and diluted) @15 0.033

* Certain amounts shown do not correspond to therim condensed consolidated financial statementata31l March
2013 and reflect adjustments made as detailed te R@n pages 27 and 28.
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Overview of results (cont'd)

Revenue

Total revenue increased by PLN 11.8 million (21.7#86jn PLN 54.1 million during the three months e March
2013 to PLN 65.9 million during the three monthslesh 31 March 2014, which is primarily explainedaryincrease in
apartments delivered to the customers in termseaf size (in f). The increase is offset in part by a slight daseein
the average selling price pef.m

Costof sales

Cost of sales increased by PLN 13.4 million (34.26n PLN 39.1 million during the three months ethéd March
2013 to PLN 52.5 million during the three monthdeth 31 March 2014, which is primarily explaineddryincrease in
apartments delivered to the customers in termseaf size (in f).

Gross margin

The gross margin during the three months ended &tih2014 was 20.3% which compares to a gross mdrging
the three months ended 31 March 2013 of 27.7%. ddwease in gross margin is primarily explainedabslight
decrease in the average selling price perMoreover majority of revenues and costs of s@desl therefore also gross
profit margin) recognized during the three monthsglezl 31 March 2014 were related to Espresso | aadi¥ Il
projects, which were less profitable than the migjalelivered to the customers during three moatited 31 March
2013 (mainly Gemini Il and Verdis I).

Selling and marketing expenses

Selling and marketing expenses increased by PLNn@libn (27.5%) from PLN 1.5 million for the thremonths ended
31 March 2013 to PLN 1.9 million for the three muwended 31 March 2014. The increase of expenflestsethe

changing market dynamics, which demand that deeetopndertake a more proactive sales and markeffog in a

more competitive environment. Simultaneously, thenber of units sold by the Company in the perioctéased by
56.1% (from 132 units during the three months en8&d/arch 2013 to 206 units during the three momthded

31 March 2014).

Administrative expenses

Administrative expenses increased by PLN 1.0 nmll{@5.6%) from PLN 4.1 million for the three montbaded
31 March 2013 to PLN 5.1 million for the three mwmended 31 March 2014. The increase is primaxipfagned by
the impact of new incentive plan adopted duringrBety 2014 (for additional information see note,12) well as
increase in the sales department bonus due toi¢hesise in sales.

Result from operating activities

As a result of the factors described above, the fi2my's operating result decreased by PLN 3.3 millifstom an
operating profit of PLN 8.9 million for three mostiended 31 March 2013 to an operating profit of BL&Imillion for
three months ended 31 March 2014.
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Overview of results (cont'd)

Net finance income/(expense)

Finance income/(expense) is accrued and capitalisguart of the cost price of inventory to the ektéis is directly
attributable to the construction of residentialtsnUnallocated finance income/(expense) not cligeth is recognized
in the statement of comprehensive income.

The table below shows the finance income/(expehsfdre capitalization into inventories and the ltdtaance
income/(expenses) capitalized into inventories:

For the three months ended 31 March 2014
PLN (thousands)

Amount Recognized
Total amount capitalized as profit or loss
Finance income 669 (4) 665
Finance expense (3,554) 2,621 (933)
Net finance income/(expense) (2,885) 2,617 (268)
For the three months ended 31 March 2013
(restated)*
PLN (thousands)
Amount Recognized
Total amount capitalized as profit or loss
Finance income 663 (57) 606
Finance expense (4,441) 3,961 (480)
Net finance income/(expense) (3,778) 3,904 126

* Certain amounts shown do not correspond to therim condensed consolidated financial statementata31l March
2013 and reflect adjustments made as detailed te R@n pages 27 and 28.

Net finance expenses before capitalization decdebgePLN 0.9 million (23.6%) from PLN 3.8 millionudng the

three months ended 31 March 2013 to PLN 2.9 mildoning the three months ended 31 March 2014, whiak a

result of an decrease in the average net debtigrositiring the period from PLN 158.9 million duritige three months
ended 31 March 2013 to PLN 100.0 million during theee months ended 31 March 2014, as well asdgceease in
the reference rates (WIBOR).

Income tax benefit/(expenses)

During the three months ended 31 March 2014 thenigctax expenses amounted to PLN 0.3 million, ingarison to
a tax benefit of PLN 0.2 million for the three msitended 31 March 2013. The low effective tax dateng the three
months ended 31 March 2014 and tax benefit durfregthree months ended 31 March 2013 is explainethéy
recognition of tax assets. The recognition of thedssets took place after an organizational resiring of the Group,
which allowed the Company to utilize certain tagdes that in prior periods were deemed not to akles

Non-controlling interests

Non-controlling interests comprise the share ofarity shareholders in profit and losses from sdilasies that are not
100% owned by the Company and amounted to PLN B8@sand (negative) for the three months ended 3ctiMa
2014, as compared to PLN 90 thousand (positive}Herthree months ended 31 March 2013. The chantfeeinon-
controlling interest is explained revenue recognitirom Espresso | project that was completed briay 2014,
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Overview of selected details from the Interim Condaated Statement of
Financial Position

The following table presents selected details ftbm Interim Consolidated Statement of FinancialitRwsin which
material changes had occurred.

As at As at
31 March 31 December
2014 2013
(restated*)

PLN (thousands)

Inventory 586,401 604,790
Advances received 61,000 70,565
Loans and borrowings 162,218 164,001

*  Certain amounts shown do not correspond to theuahconsolidated financial statements as at 31dbdwer 2013 and reflect
adjustments made as detailed in Note 3 (see pagas®28).

Inventory

The balance of inventory is PLN 586.4 million as3éfMarch 2014 compared to PLN 604.8 million a8bDecember
2013. The decrease in inventory is primarily expaali by cost of sales recognized for a total amadrRLN 52.3
million. The decrease is offset in part by the @reunvestments associated with direct constructiosts for a total
amount of PLN 29.2 million and a net finance exgecapitalized for a total amount of PLN 2.6 million

Advances received

The balance of advances received is PLN 61.0 milis of 31 March 2014 compared to PLN 70.6 millas of

31 December 2013. The decrease is a result of uegemecognized from the sale of residential umitsaftotal amount
of PLN 65.9 million and is offset in part by advasaeceived from clients regarding sales of residlemnits for a total
amount PLN 56.3 million.

Loans and borrowings

The total of short-term and long-term loans anddwings is PLN 162.2 million as of 31 March 2014rgmared to
PLN 164.0 million as of 31 December 2013. The daesedn loans and borrowings is primarily explaibgdepayment
of bank loans for the total amount PLN 10.2 millidine decrease is offset in part by the effectrotpeds from bank
loans net of bank charges for a total amount of BLNmillion. Of the mentioned PLN 162.2 milliorm amount of
PLN 39.7 million comprises facilities maturing regdr than 31 March 2015.

The maturity structure of the loans and borrowirgffects the Company’s recent activities relatedaads issued in
April 2011, June 2013 and in July 2013. Simultarsiguthe banking loans that were obtained by then@any in the
past 6 to 7 years to partially refinance somefahd acquisitions with short-term and medium-tbanking facilities
are gradually converted into construction loansgmthe Company commences construction in a paatiqubject) and
repaid by the Company after construction is congpletnd the apartments are sold to the customeasldition, for the
majority of projects where construction works haleady commenced, the Company also entered into lo@n
agreements regarding the financing of construatmsts. The Company intends to repay its loans aneWwings, both
received for land purchases as well as for constnuovorks from the proceeds expected from custsnirerying
apartments in the projects co-financed with thei@aar loans as well as with the bonds.
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Overview of selected details from the Interim Condaated Statement of
Financial Position (cont’d)

Loans and borrowings (cont'd)

The balance of loans and borrowings may be spiit faur categories: 1) floating rate bond loanshahking loans
related to residential projects which are completednder construction, 3) banking loans grantedtie financing of
land purchases related to projects where the Coynpas not entered into loan facilities regarding fimancing of
construction works and 4) loans from third parties.

Floating rate bond loans as at 31 March 2014 ameouttt PLN 121.3 million comprising a loan princigahount of
PLN 121.3 million plus accrued interest of PLN 2r8llion minus one-time costs directly attributed ttee bond
issuances which are amortized based on the eféettterest method (PLN 2.3 million). For additionmg#brmation see
Note 10 of the Interim Condensed Consolidated FirsduStatements.

The bank loans supporting completed projects ojept® under construction are tailored to the paceoastruction
works and of sales. As at 31 March 2014, loankisdategory amounted to PLN 13.6 million.

The bank loans granted to finance the land purchasat 31 March 2014 amounted to PLN 24.6 miliiototal.
Loans from third parties as at 31 March 2014 amedit PLN 2.7 million.

10
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Overview of cash flow results

The Group funds its day-to-day operations prin¢ypabm cash flow provided by its operating actieg, loans and
borrowings under its loan facilities.

The following table sets forth the cash flow oroasolidated basis:
For the three months ended

31 March
2014 2013
(restated*)
PLN (thousands)
Cash flow from/(used in) operating activities 21,783 3,596
Cash flow from/(used in) investing activities (44) 40
Cash flow from/(used in) financing activities (4,032) (10,120)

* Certain amounts shown do not correspond to therim condensed consolidated financial statemestata31 March
2013 and reflect adjustments made as detailed te R@n pages 27 and 28.

Cash flow from/(used in) operating activities

The Company’s net cash inflow from operating atithgi for the three months ended 31 March 2014 ateduto
PLN 21.8 million which compares to a net cash wflfrom operating activities during the three mon#raded
31 March 2013 amounting to PLN 3.6 million. Thergmse is principally explained by:
- anet cash inflow from trade and other payablesamodued expenses amounting to PLN 8.5 millionrduthe
three months ended 31 March 2014 as compared & eash outflow used in trade and other payablds an
accrued expenses amounting to PLN 8.3 million dytire three months ended 31 March 2013.

Cash flow from/(used in) financing activities

The Company’s net cash outflow used in financintiveies amounted to PLN 4.0 million during the ¢ler months
ended 31 March 2014 compared to a net cash outfitaling PLN 10.1 million in the three months end&dMarch
2013. The decrease is primarily due to:

- arepayment of secured bank loans amounting to LR million during the three months ended 31 M&0h4
compared to a repayment of secured bank loans amgun PLN 14.6 million during the three monthgded 31
March 2013;

- the effects of the proceeds from bank loans nebahk charges amounting to PLN 6.1 million durihg three
months ended 31 March 2014 compared to PLN 4.5omitluring the three months ended 31 March 2013.

Quatrterly reporting by the Company

As a result of requirements (indirectly) pertainind.T.R. Dori B.V., one of the Company’s largéiaseholders, whose
ultimate parent company is listed on the Tel Avisck exchange, the first quarter reports, semi-ahneports and
third quarter reports are subject to a full scopdew by the Company’s auditors. For the Compasglfit being

domiciled in the Netherlands and listed on the \Warstock exchange, only the semi-annual reportigest to a

review. The Company has agreed with the ultimatemgacompany of I.T.R. Dori B.V. that the costs tbe first and

third quarter review will be fully reimbursed toetiCompany. The Company considers having its findttaird quarter

report provided with a review report a benefit Boodits shareholders.
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Ronson Europe N.V.

Directors’ report

Selected financial data

Exchange rate of Euro versus the Polish Zloty

Average Minimum Maximum Period end
PLN/EUR exchange rate exchange rate exchange rate exchange rate
2014 (3 months) 4.186 4.145 4,238 4171
2013 (3 months) 4.155 4.067 4.203 4.177
Source: National Bank of Poland (“NBP”)
Selected financial data EUR* PLN

(thousands, except per share data and number of stes)
For the three months ended 31 March or as at 31 Mah

2014 2013** 2014 2013**
Revenues 15,747 13,032 65,915 54,147
Gross profit 3,201 3,613 13,401 15,010
Profit/(loss) before taxation 1,211 2,091 5,071 8,687
Net profit/(loss) for the period attributable tetaquity
holders of the parent 995 2,164 4,166 8,990
Cash flows from/(used in) operating activities 5,204 865 21,783 3,596
Cash flows from/(used in) investing activities (11) 10 (44) 40
Cash flows from/(used in) financing activities (963) (2,436) (4,032) (10,120)
Increase/(decrease) in cash and cash equivalents 4,230 (1,561) 17,707 (6,484)
Inventory 140,590 152,288 586,401 636,106
Total assets 179,292 181,202 747,827 756,879
Advances received 14,625 12,751 61,000 53,261
Long term liabilities 32,119 34,837 133,969 145,516
Short term liabilities (including advances receijved 34,165 34,194 142,504 142,830
Equity attributable to the equity holders of thegque 112,404 111,255 468,839 464,713
Share capital 5,054 5,054 20,762 20,762
Average number of equivalent shares (basic) 272,360,000 272,360,000 272,360,000 272,360,000
Net earnings per share (basic and diluted) 0.004 0.008 0.015 0.033

*  Information is presented in EUR solely for pnetsgion purposes. Due to changes in the PolishyZigfainst the Euro exchange rate over the
past period, the Statement of Financial Positiotadaay not accurately reflect the actual compamtimancial position of the Company. The
reader should consider changes in the PLN / EURaxge rate from 1 January 2013 to 31 March 2014 mieviewing this data.

Selected financial data were translated from PLtd IBUR in the following way:

(i) Statement of financial position data were tdasd using the period end exchange rate publighethe National Bank of Poland for the last
day of the period.

(ii) Statement of comprehensive income and cas¥sfltata were translated using the arithmetical agerof average exchange rates published
by the National Bank of Poland

** Certain amounts shown do not correspond to theeiim condensed consolidated financial statemastsat 31 March 2013 and reflect
adjustments made as detailed in Note 3 (see pagas®28).
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Directors’ report

Ronson Europe N.V.

Outlook for the remainder of 2014

A. Completed projects

The table below presents information on the totaidential units in the completed projects/stapes the Company
expects to sell and deliver during the remaindezQif4:

Number of residential units delivered (*)

Number of residential units expected to
be delivered (*)

During the Sold until  Not sold as  Total units
Until 31  period ended Total 31 at 31 expected
December 31 March units December March to be Total
Project name Location 2013 2014  delivered 2013 2014 delivered project
Constan$™ Warsaw 29 1 30 2 4 34
Gemini 11 Warsaw 179 1 180 - 2 182
Verdis 1 & II @ Warsaw 149 50 199 9 9 18 217
Naturalis 1,11 & 111 ¢ Warsaw 95 10 105 11 56 67 172
Sakura | & 11 Warsaw 234 7 241 4 11 15 256
Impressio [ Wroctaw 66 2 68 1 1 2 70
Chilli 1 &1l @ Pozna 44 1 45 3 2 5 50
Panoramika {” Szczecin 69 14 83 2 5 7 90
Espresso {” Warsaw - 111 111 92 7 99 210
Total 865 197 1,062 124 95 219 1,281

)

For the purpose of disclosing information relatedthe particular projects, the word “sell” (“sold) is used, that relates to signing the

preliminary sale agreement with the client for #ade of the apartment; whereas the word “deliveid€livered”) relates to the transferring of
significant risks and rewards of the ownershiphef tesidential unit to the client.

)

project” (pages 3 to 4).

B. Current projects under construction and/or onlsa

The table below presents information on projectsmoich completion is scheduled in the remainde2@f4 and 2015.

For information on the completed projects see siBess highlights during the three months endet&ich 2014 — B. Results breakdown by

Expected
Total area of Total Units sold until completion of

Project name Location units (m?) units 31 March 2014 construction
Miody Grunwald | Poznéa 8,500 148 110 2014
Chilli 111 Poznah 2,300 38 7 2014
Sakura Il Warsaw 7,300 145 63 2015
Sakura IV Warsaw 6,600 114 - 2015
Verdis I Warsaw 7,700 146 46 2015
Espresso Il Warsaw 7,600 152 66 2015
Impressio Il Wroctaw 8,400 142 6 2015
Mtody Grunwald Il Pozna 8,200 137 - 2015
Tamka Warsaw 5,500 65 28 2015
Total 62,100 1,087 326
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Ronson Europe N.V.

Directors’ report

Outlook for the remainder of 2014 (cont'd)

B. Current projects under construction and/or onlsa(cont’d)

Mtody Grunwald | and Il
Description of project

The first and the second phase of the Miody Grudwabject are being developed on a part of a laigl of 15,449 M
located in Grunwald district in Pozfnat Jeleniogérska Street. The first and the sequvabe of this project will
comprise 3 six-storey, multi-family residential lolings with a total of 136 apartments and 12 conuiaéunits and an
aggregate floor space of 8,508 amd 3 six-storey, multi-family residential buildswith a total of 132 apartments and
5 commercial units and an aggregate floor spa@2asfo n3, respectively.

Stage of development

The construction of the Mtody Grunwald | projectmmenced in September 2012, while completion is etggein the
second quarter of 2014. The sales of the Miody Geleh || project commenced in March 2014 and thestrwction
commenced in April 2014, while completion is exgekin the fourth quarter of 2015.

Chilli 1
Description of project
The third phase of the Chilli project is being deped on a part of a land strip of 39,604 lwcated in Tulce near

Pozna, and is a continuation of Chilli I and Chilli Nvhich were completed during 2012 and 2013. Thelthirase of
this project will comprise 38 units with an aggreg#oor space of 2,300

Stage of development

The construction of the Chilli Il project commeidcagn September 2013, while completion is expectethé fourth
quarter of 2014.

Sakura lll and IV
Description of project

The third and the fourth phase of the Sakura pt@jeebeing developed on a part of a land striplgh00 i located in
Warsaw at Klobucka Street and are a continuatioBakura | and Sakura I, which were completed @uéif12 and
2013. The third and the fourth phase of this proitl comprise 1 six-and-seven-storey, multi-faynilesidential
building with a total of 145 apartments and an aggte floor space of 7,300°rand 1 seven-storey, multi-family
residential building with a total of 108 apartmeatsd 6 commercial units and an aggregate flooresp&®,600 M
respectively.

Stage of development

The construction of the Sakura Il project commehiceOctober 2013, while completion is expectethim first quarter
of 2015. The construction of the Sakura IV projeatnmenced in March 2014, while completion is expgdh the
fourth quarter of 2015.

14



Ronson Europe N.V.

Directors’ report

Outlook for the remainder of 2014 (cont'd)

B. Current projects under construction and/or onlsacont’d)

Verdis Il

Description of project

The third phase of the Verdis project is being dtmwed on a part of a land strip of 16,3068 located in the Wola
district in Warsaw at Sowiskiego Street and is a continuation of Verdis | &eddis Il, which were completed during

2012 and 2013. The third phase of this project wimprise 2 seven-and-eleven-storey, multi-famégidential
buildings with a total of 140 apartments and 6 caruial units and an aggregate floor space of 700

Stage of development

The construction of the Verdis Ill project commethda October 2013, while completion is expectedha second
quarter of 2015.

Espresso i

Description of project

The second phase of the Espresso project is benglaped on a land strip of 4,80F focated in Wola district in
Warsaw at Jana Kazimierza Street, and is a coniotuaf Espresso | project which was completed ébrigary 2014.

The second phase of this project will comprise \&reand-eight-storey, multi-family residential llifigs with a total
of 142 apartments and 10 commercial units and greagte floor space of 7,60F.m

Stage of development

The construction of the Espresso Il project comradnio August 2013, while completion is expectedhia second
quarter of 2015.

Impressio |l

Description of project

The second and the last phase of the Impressieqirisj being developed on a part of a land strip4500 M located
in the Grabiszyn district in Wroctaw at Rymarskae$t, and is a continuation of Impressio I, whichswompleted
during 2012. The last phase of this project willnpwise 5 four-storey, multi-family residential liiihgs with a total of
142 units with an aggregate floor space of 8,460 m

Stage of development

The construction of the Impressio Il project comgezhin November 2013, while completion is expedteithe second
quarter of 2015.

Tamka
Description of project

The Tamka project is being developed on a lang stfi2,515 rf located in theSrédmiecie district in Warsaw at
Tamka Street (Warsaw city center). The Tamka ptojpéit comprise 1 eight-storey, multi-family resiaiéal building
with a total of 60 apartments and 5 commercialamith an aggregate floor space of 5,500 m

Stage of development

The construction of the Tamka project commencedawember 2013, while completion is expected intthid quarter
of 2015.
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Ronson Europe N.V.

Directors’ report

Outlook for the remainder of 2014 (cont'd)

C. Projects for which construction work is plannéd commence during the remainder of 2014

As the Company is aware of increasing competitiothe market, the Company has been careful to neattgnumber
of new projects and the makeup of such projectsriter to best satisfy consumer demand. During ¢éimeamder of
2014, the Company is considering the commencenfetévelopment on another four stages of currentty projects
and four new projects, which management believesiail suited to current customer requirementdugiog smaller
apartments at more economical prices. Furthermoreyder to minimize market risk, the Company’s magement
breaks down the new projects into relatively smadtages. In the event of any market deterioratiodifficulties with
securing financing by the banks for the considgmagjects, management may further delay some ottptamns.

a) New Projects

Moko

The Moko project will be developed on a land swip12,150 M located in the Mokotéw district in Warsaw at
Magazynowa Street. The project will comprise 34itswith an aggregate floor space of 23,800amd will be divided
into 2 phases. The first stage is to comprise 1M with an aggregate floor space of 11,200 fihe Company is
considering commencing construction of the firshgdof this project during the remainder of 2014.

Copernicus

The Copernicus project will be developed on a latrip of 5,605 rfi located in the Jgce district in Pozna at
Koscielna Street. The project will comprise 307 umiith an aggregate floor space of 15,200 Trhe first stage is to
comprise 149 units with an aggregate floor space &0 ni. The Company is considering commencing constroctio
of the first phase of this project during the remdair of 2014.

Jasminowa

The Jasminowa project will be developed on a larig sf 118,437 rhlocated in the Mokotéw district in Warsaw at
Jasminowa Street. The project will comprise 658suwith an aggregate floor space of 49,200 Tine first stage is to
comprise 101 units with an aggregate floor spac@,490 ni. The Company is considering commencing constroctio
of the first phase of this project during the remdair of 2014.

Skierniewicka

The Skierniewicka project will be developed on adiastrip of 8,893 mlocated in the Wola district in Warsaw at
Skierniewicka Street. The project will comprise 458ts with an aggregate floor space of 23,960 Fhe first stage is
to comprise 133 units with an aggregate floor spate5,100 M. The Company is considering commencing
construction of the first phase of this projectidgrthe remainder of 2014.
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Directors’ report

Outlook for the remainder of 2014 (cont'd)

C. Projects for which construction work is plannéd commence during the remainder of 2014
(cont’d)

b) New stages of running projects

Panoramika Il

The Panoramika Il project is a continuation of Rantdka I. The project will comprise 107 units win aggregate
floor space of 6,000 mThe Company is considering commencing constroatiothis project during the remainder of
2014,

Verdis IV

The Verdis IV project is the last stage of the \fengroject and is a continuation of Verdis I, lidahl projects. The
project will comprise 78 units with an aggregaeofl space of 4,000 TnThe Company is considering commencing
construction of this project during the remainde2@14.

Espresso Il

The Espresso Il project is continuation of Espoess&nd Il projects. The project will comprise 166its with an
aggregate floor space of 9,106.rithe Company is considering commencing constroatibthis project during the
remainder of 2014.

Chilli 1V

The Chilli IV project is a continuation of Chilli, lll and Il projects. The project will comprise 3ghits with an
aggregate floor space of 2,300.rithe Company is considering commencing constroatibthis project during the
remainder of 2014.
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Directors’ report

Outlook for the remainder of 2014 (cont'd)

D. Value of the preliminary sales agreements signeith clients for which revenue has not
been recognized in the Condensed Consolidated State of Comprehensive Income

The current volume and value of the preliminangsalgreements signed with the clients do not imip@c€Condensed
Consolidated Statement of Comprehensive Incomeuatémmediately but only after final settlementtbé contracts
with the customers (for more details see under “Gompleted projects” above on page 13). The tablevbpresents
the value of the preliminary sales agreements égdowith the Company'’s clients in particular foritarthat have not
been recognized in the Condensed Consolidatedn®tateof Comprehensive Income:

Value of the preliminary sales

agreements signed with clients in Completed / expected
Project name Location thousands of PLN completion of construction
Gemini 11" Warsaw 148 Completed
Verdis 1 & 11 © Warsaw 3,640 Completed
Sakura 1 & 11 Warsaw 2,665 Completed
Naturalis I, 1l & 111 © Warsaw 3,326 Completed
Panoramika { Szczecin 613 Completed
Constang’ Warsaw 1,932 Completed
Espresso {) Warsaw 30,410 Completed
Impressio () Wroctaw 447 Completed
Chilli1& 11 © Pozna 971 Completed
Subtotal completed projects 44,152
Miody Grunwald Pozna 30,409 2014
Chilli 1 ¢ Pozna 1,626 2014
Sakura 111 Warsaw 19,982 2015
Espresso If" Warsaw 19,469 2015
Verdis 11l © Warsaw 16,532 2015
Impressio I Wroctaw 2,488 2015
Tamka™ Warsaw 32,480 2015
Subtotal projects under construction 122,986
Total 167,138

© For information on the completed projects see ‘Bass highlights during the three months ended 2tcM2014 — B. Results breakdown by
project” (pages 3 to 4).

™ For information on current projects under constinatand/or on sale, see under “B” above (pages 53-1

E. Main risks and uncertainties during the remaied of 2014

While the improving market in 2013, that appeame@dcelerate in the second half of the year, piaignbodes well

for the Company in 2014 and in 2015, the overadinemic and geopolitical situation in Europe andPoiand and the
ongoing uncertainties in the housing market makeiy difficult to predict results for the remaimdsf 2014 precisely.
The level of development of the Polish economy, gagformance of the banking industry and consumetstest in

new housing projects, as well as increasing coripetin the market are considered to be the magtifitant

uncertainties for the financial year ending 31 Delser 2014.
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Directors’ report

Additional information to the report

To the best of the Company’s knowledge, as of thte df preparation of this short report for theethmonths ended
31 March 2014 (7 May 2014), the following shareleotdare entitled to exercise over 5% of the votigbts at the
General Meeting of Shareholders in the Company:

Shares
As of
7 May 2014 As of As of
Number of Change in 31 March 2014 Change in 31 December 2013
shares / number of Number of shares / number Number of shares /
% of shares shares % of shares of shares % of shares
Shares issued 272,360,000 - 272,360,000 - B0
Major shareholders:
o 87,449,187 - 87,449,187 - 87,449,187
1 T.R.2012B.V. 32.1% 32.1% 32.1%
I.T.R. Dori B.V.® 87,449,187 - 87,449,187 - 87,449,187
32.1% 32.1% 32.1%
GE Real Estate CE 41,800,000 - 41,800,000 - 41,800,000
Residential B.V™ 15.3% 15.3% 15.3%
Amplico Otwarty Fundusz N/A N/A N/A N/A N/A
Emerytalny Between 5%-10%. Between 5%-10%. Between 5%:10
ING Otwarty Fundusz N/A N/A N/A N/A N/A
Emerytalny Between 5%-10%. Between 5%-10%. Between 5%:10

(*) In December 2012, I.T.R. 2012 B.V. and I.T.R. DBV. entered into a partnership formed under Dutch lawichvholds the voting rights attached to 174,898,374 shartb®in
Company representing 64.2% of the total number of shates i@ompany, which were previously held by I.T.R. Dori B.V
I.T.R. 2012 B.V. is an indirect subsidiary of Israel Theated. and I.T.R. Dori B.V. is a subsidiary of U. Dori Gpoltd.

(**) On 14 November 2013, the shares in GE Real E€&dResidential B.V. were (indirectly, through the acquisition efghares of RN Development Holding B.V.) acquired by
I.T.R. 2012 B.V. and U. Dori Group Ltd., which due to thiensaction increased indirect shareholding in Ronson by 7e&t¥h As a result of this transaction Israel Theaters

Ltd. indirectly controls 39.78% of the Company’s sharestanBori Group Ltd. indirectly controls 39.78% of the Comparshares.

Changes in ownership of shares and rights to shabgsManagement Board members in the three months
ended 31 March 2014 and until the date of publiaatiof this report
Shares
The following members of the Management Board olares in the Company:
- Mr Ronen Ashkenazi as at 31 March 2014 and aseaddly of publishing this report, indirectly held &%
interest in the Company.

- Mr Israel Greidinger, as at 31 March 2014 and gbeatay of publishing this report, indirectly hédB4%
of the shares and 9.48% of the voting rights inGbenpany.

Changes in ownership of shares and rights to shalgsSupervisory Board members in the three months

ended 31 March 2014 and until the date of publiaatiof the report

None

19



Ronson Europe N.V.

Directors’ report

Additional information to the report (cont’d)

Other

As of 31 March 2014, the Company has issued guegarfor bank loans granted to subsidiaries amagitdim total of
PLN 32,747 thousand.

As of 31 March 2014, the Group had no litigations €laims or liabilities that in total would exced8% of the
Group’s equity.

The following net movements in the Group’s mainyismns took place during the three months endei&8dch 2014:
- anincrease in the provision for deferred tax liids of PLN 150 thousand (an increase of PLN #husand
during the three months ended 31 March 2013).

Responsibility statement

The Management Board confirms that, to the bestsofnowledge, these Interim Condensed Consolid&tedncial
Statements have been prepared in accordance waIB#A‘Interim financial reporting”. At the date afithorization of
these Interim Condensed Consolidated Financiaéfants, in light of the current process of IFRSoesement in the
European Union and the nature of the Group’s disyithere is no difference between the IFRSsiagly the Group
and the IFRSs endorsed by the European Union. IFG®3prise standards and interpretations acceptethéy
International Accounting Standards Board (“IASB"hda the International Financial Reporting Interptietss
Committee (“IFRIC”"). The Interim Condensed Consat&tl Financial Statements give a true and fair \oéthe state
of affairs of the Group at 31 March 2014 and ofrikéresult for the period then ended.

The Directors’ report in this Interim Financial Repgives a true and fair view of the situationtbe balance sheet
date and of developments during the three monthsgegether with a description of the principglportunities and

risks associated with the expected developmerti@fIroup for the remaining months of the finangedr. The three

months management board report gives a true andiéav of the important events of the past threethgeriod and

their impact on the interim financial statementsweaell as the principal risks and uncertaintiestfa period to come,
and the most important related party transactions.

The Management Board

Shraga Weisman Tomasz taiski Andrzej Gutowski
Chief Executive Officer Chief Financial Officer Sales and Marketing Director
Israel Greidinger Ronen Ashkenazi

Rotterdam, 7 May 2014
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Interim Condensed Consolidated Financial Statemerfor the three months ended 31 March 2014

Interim CondensedConsolidated Statement of Financial Position

As at 31 March 2014 31 December 2013
(Reviewed/ (Audited)
In thousands of Polish Zlotys (PLN) Note Unaudited) Restated*
Assets
Property and equipment 9,223 9,270
Investment property 9,840 9,840
Loans granted to third parties 651 629
Investment in joint ventures 3 15,542 15,295
Deferred tax assets 11,760 11,845
Total non-current assets 47,016 46,879
Inventory 9 586,401 604,790
Trade and other receivables and prepayments 37,673 38,064
Income tax receivable 533 524
Short-term bank deposits - collateralized 1,000 1,268
Loans granted to third parties 860 843
Other current financial assets 4,484 515
Cash and cash equivalents 69,860 52,153
Total current assets 700,811 698,157
Total assets 747,827 745,036
Equity
Share capital 20,762 20,762
Share premium 282,873 282,873
Retained earnings 165,204 161,038
Equity attributable to equity holders of the parent 468,839 464,673
Non-controlling interests 2,515 1,883
Total equity 471,354 466,556
Liabilities
Floating rate bond loans 10 113,958 113,759
Secured bank loans 11 5,888 27,528
Loans from third parties 2,691 2,657
Other payables - 394
Share based payment liabilities 12 660 -
Deferred tax liability 10,772 10,622
Total non-current liabilities 133,969 154,960
Trade and other payables and accrued expenses 41,618 32,688
Floating rate bond loans 10 7,335 5,607
Secured bank loans 11 32,346 14,450
Advances received 61,000 70,565
Income tax payable 4 9
Provisions 201 201
Total current liabilities 142,504 123,520
Total liabilities 276,473 278,480
Total equity and liabilities 747,827 745,036

*  Certain amounts shown do not correspond to theuahnonsolidated financial statements as at 31 Demer 2013 and reflect
adjustments made as detailed in Note 3.

The notes included on pages 26 to 43 are an iatgmart of these interim condensed consolidatedrfaial statements
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Interim Condensed Consolidated Financial Statemerfor the three months ended 31 March 2014

Interim Condensed Consolidated Statement of Comprednsive Income

For the 3 For the 3
months ended months ended
31 March 31 March
2014 2013
(Reviewed/ (Reviewed/
Unaudited) Unaudited)
PLN (thousands, except per share data and numbshaes) Note Restated *
Revenue 65,915 54,147
Cost of sales (52,514) (39,137)
Gross profit 13,401 15,010
Selling and marketing expenses (1,908) (1,497)
Administrative expenses (5,148) (4,098)
Other expenses (801) (627)
Other income 65 91
Result from operating activities 5,609 8,879
Finance income 665 606
Finance expense (933) (480)
Net finance income/(expense) (268) 126
Share of profit/(loss) from joint ventures 3 (270) (318)
Profit/(loss) before taxation 5,071 8,687
Income tax benefit/(expense) 13 (273) 213
Profit/(loss) for the period 4,798 8,900
Other comprehensive income - -
Total comprehensive income for the period, net ofaix 4,798 8,900
Total comprehensive income attributable to:
Equity holders of the parent 4,166 8,990
Non-controlling interests 632 (90)
Total comprehensive income for the period, net ofaix 4,798 8,900
Weighted average number of ordinary shares (basicduted) 272,360,000 272,360,000
In Polish Zlotys (PLN)
Earnings per share attributable to the equity holdes of the
parent (basic and diluted) 0.015 0.033

*  Certain amounts shown do not correspond to therimt condensed consolidated financial statementt 8 March 2013 and
reflect adjustments made (reference is made to B)ote

The notes included on pages 26 to 43 are an iatggart of these interim condensed consolidatedrfaial statements
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Interim Condensed Consolidated Financial Statemerfor the three months ended 31 March 2014

Interim Condensed Consolidated Statement of Changes Equity

Attributable to the Equity holders of parent

Non-

Share Share Retained controlling Total
In thousands of Polish Zlotys (PLN) capital premium earnings Total interests equity
Balance at 1 January 2014
Restated * 20,762 282,873 161,038 464,673 1,883 466,556
Comprehensive income:
Profit for the three months ended
31 March 2014 - - 4,166 4,166 632 4,798
Other comprehensive income - - - - - -
Total comprehensive income - - 4,166 4,166 632 4379
Balance at 31 March 2014Reviewed/
Unaudited) 20,762 282,873 165,204 468,839 2,515 471,354

Attributable to the Equity holders of parent

Restated * Non-

Share Share Retained controlling Total
In thousands of Polish Zlotys (PLN) capital premium earnings Total interests equity
Balance at 1 January 2013 20,762 282,873 152,088 5423 3,910 459,633
Comprehensive income:
Profit for the three months ended
31 March 2013 - - 8,990 8,990 (90) 8,900
Other comprehensive income - - - - - -
Total comprehensive income - - 8,990 8,990 (90) am
Balance at 31 March 2013Reviewed/
Unaudited) 20,762 282,873 161,078 464,713 3,820 468,533

*  Certain amounts shown do not correspond to thesahoonsolidated financial statements as at 31 Dewer 2013 and the
interim condensed consolidated financial statemastat 31 March 2013 and reflect adjustments madeegailed in Note 3.

The notes included on pages 26 to 43 are an iatgart of these interim condensed consolidatedrfaial statements
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Interim Condensed Consolidated Financial Statemerfor the three months ended 31 March 2014

Interim Condensed Consolidated Statement of Cash &ls

For the 3 months For the 3 months

ended ended
31 March 2014 31 March 2013
(Reviewed) / (Reviewed/
In thousands of Polish Zlotys (PLN) (unaudited) Unaudited)
Restated*
Cash flows from/(used in) operating activities
Profit for the period 4,798 8,900
Adjustments to reconcile profit for the period tehcash used in
operating activities
Depreciation 152 158
Finance expense 933 480
Finance income (665) (606)
Profit on sale of property and equipment (38) (20)
Share of loss /(profit) from joint ventures 270 318
Share-based payment 12 660 -
Income tax benefit/(expense) 273 (213)
Subtotal 6,383 9,027
Decrease/(increase) in inventory 21,006 21,216
Decrease/(increase) in trade and other receivabléprepayments 390 (1,533)
Decrease/(increase) in other current financialtasse (3,969) -
Increase/(decrease) in trade and other payableaamded expenses 8,536 (8,296)
Increase/(decrease) in provisions - (12)
Increase/(decrease) in advances received (9,565) (15,231)
Subtotal 22,781 5171
Interest paid (1,305) (1,857)
Interest received 359 316
Income tax paid (52) (34)
Net cash from/(used in) operating activities 21838 3,596

* Certain amounts shown do not correspond to therimt condensed consolidated financial statementst 8 March 2013 and

reflect adjustments made (reference is made to B)ote

The notes included on pages 26 to 43 are an iatgmart of these interim condensed consolidatedrfaial statements
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Interim Condensed Consolidated Statement of Cash &Ws (cont'd)

For the 3 months For the 3 months

ended ended
31 March 2014 31 March 2013
(Reviewed) / (Reviewed/
In thousands of Polish Zlotys (PLN) (unaudited) Unaudited)
Restated*
Cash flows from/(used in) investing activities
Acquisition of property and equipment (105) -
Investment in joint ventures (245) -
Short-term bank deposits — collateralized 268 30
Proceeds from sale of property and equipment 38 10
Net cash from/(used in) investing activities (44) 40
Cash flows from/(used in) financing activities
Proceeds from bank loans, net of bank charges 6,125 4,465
Repayment of bank loans (10,157) (14,585)
Net cash from/(used in) financing activities (43P) (10,120)
Net change in cash and cash equivalents 17,707 (6,484)
Cash and cash equivalents at beginning of period 52,153 44,550
Cash and cash equivalents at end of period 69,860 38,066

*  Certain amounts shown do not correspond to therimt condensed consolidated financial statementst 8 March 2013 and
reflect adjustments made (reference is made to B)ote

The notes included on pages 26 to 43 are an iatggart of these interim condensed consolidatedrfaial statements
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Interim Condensed Consolidated Financial Statemerfor the three months ended 31 March 2014

Notes to the Interim Condensed Consolidated Finanal Statements

Note 1 — General and principal activities

Ronson Europe N.V. (hereinafter “the Company”), atdd public company with its registered office lwmzh in
Rotterdam, the Netherlands, was incorporated odut® 2007. The Company (together with its Polidbsisliaries,
“the Group”)is active in the development and sale of resideatiés, primarily apartments, in multi-family relgintial
real-estate projects to individual customers iraRdl Moreover, the Group leases real estate t fairties.

The shares of the Company are traded on the W&Bsagk Exchange since 5 November 2007. As at 31 iMaed 4,
39.78% of the outstanding shares are controlledThiR. 2012 B.V., which is an indirect subsidiarfylsrael Theaters
Ltd. ('ITR 2012 (32.11% through a jointly conttetl partnership formed under Dutch law between ZDR2 and ITR
Dori B.V. and 7.67% through a jointly controlledrapany formed under Dutch law between ITR 2012 and&ri
Group) and 39.78% of the outstanding shares aregatled by U. Dori Group Ltd (‘U Dori Group’) (321P%6 through a
jointly controlled partnership formed under Dutelwlbetween ITR 2012 and ITR Dori B.V. (of whicthiilds 50% of
the shares) and 7.67% through a jointly controlechpany formed under Dutch law between ITR 2012 @n@ori
Group). The remaining 20.44% of the outstandingreshare held by other investors including Amplicov@rty
Fundusz Emerytalny and ING Otwarty Fundusz Ememytaach holding between 5% and 10% of the outstandi
shares. The number of shares held by the invesagqual to the number of votes, as there are iMilgged shares
issued by the Company. The number of shares helthdynvestors is equal to the number of voteghase are no
privileged shares issued by the Company.

The Interim Condensed Consolidated Financial Statésnof the Group have been prepared for the thorehs ended
31 March 2014 and contain comparative data fothihee months ended 31 March 2013 and as at 31 ere2013.
The Interim Condensed Consolidated Financial Statesnof the Company for the three months ended &icivi2014
with all its comparative data have been reviewethieyCompany’s external auditors.

The information about the companies from which fhmancial data are included in these Interim Corsgen
Consolidated Financial Statements and the exteoivoErship and control are presented in Note 7.

The Interim Condensed Consolidated Financial Statgsnfor the three months ended 31 March 2014 wetteorized
for issuance by the Management Board on 7 May 2014.

Note 2 — Basis of preparation of Interim Condense@onsolidated Financial Statements

These Interim Condensed Consolidated FinanciabBi@mts have been prepared in accordance with IASn82rim
financial reporting”.

The Interim Condensed Consolidated Financial Statésndo not include all the information and disates required
in annual consolidated financial statements, ammlshbe read in conjunction with the Group’s anneahsolidated
financial statements as at 31 December 2013 préparaccordance with International Financial RejpgriStandards
(“IFRS”) as endorsed by the European Union. Atdlage of authorization of these Interim CondensedsGlidated
Financial Statements, in light of the current psscef IFRS endorsement in the European Union amdhdture of the
Group’s activities, there is no difference betwéanfull IFRSs and the IFRSs endorsed by the Earopmion. IFRSs
comprise standards and interpretations acceptetthédoynternational Accounting Standards Board (“IASBnd the
International Financial Reporting Interpretationsn@nittee (“IFRIC”). The Consolidated Financial $taents of the
Group for the year ended 31 December 2013 areadlailipon request from the Company’s registeradeofit Weena
210-212, 3012 NJ Rotterdam, the Netherlands dreaCompany’s websitgvww.ronson.pl

These Interim Condensed Consolidated FinanciabSignts have been prepared on the assumption eh@rthup is a

going concern, meaning it will continue in operatior the foreseeable future and will be able talire assets and
discharge liabilities in the normal course of ifemtions.
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Interim Condensed Consolidated Financial Statemerfor the three months ended 31 March 2014

Notes to the Interim Condensed Consolidated Finanal Statements

Note 3 — Summary of significant accounting policies

Except as described below, the accounting poligigdied by the Company in these Interim Condenseas@lidated
Financial Statements are the same as those afiglifte Company in its consolidated financial staets for the year
ended 31 December 2013.
The following standards and amendments becametigfeas of 1 January 2014:

¢ IFRS 10Consolidated Financial Statements

* IFRS 11Joint arrangements

* IFRS 12Disclosure of Interests in Other Entities

e |AS 27 Separate Financial Statementdmendments to IAS 27

* |AS 28Investments in Associates and Joint Venturemendments to IAS 28

* |AS 32Financial Instruments: presentation - Offsettingdncial Assets and Financial Liabilities - Amendisdn IAS 32

e |AS 39Financial Instruments: recognition and measuremeXovation of Derivatives and Continuation of Hedge

Accounting - Amendments to IAS 39
e |AS 36Impairment of Assets - Recoverable Amount Discesstor Non-Financial Assets - Amendments to IAS 36

Except for IFRS 1Doint Arrangementsthey do not impact the annual consolidated fir@rstatements of the Group
or the interim condensed consolidated financidkestants of the Group.

As required by IAS 34, the nature and the effedF&S 11 application are disclosed below. In additthe application
of IFRS 12 Disclosure of Interest in Other Entiti@suld result in additional disclosures in the aaminconsolidated
financial statements.

IFRS 11 replaces IAS 31 Interests in Joint Ventuaesl SIC-13 Jointly-controlled Entities — Non-maargt
Contributions by Venturers. IFRS 11 removes theioopto account for jointly controlled entities (JSEusing
proportionate consolidation. Instead, JCEs thattrieedefinition of a joint venture under IFRS 1isnbe accounted
for using the equity method. The effect of IFRSid @lescribed below, which includes quantificatidnhe effect on the
financial statements. The application of IFRS 1% mapacted the financial position of the Group Hiynmating the
proportionate consolidation of the joint venturasRonson IS sp. z 0.0. and in Ronson IS Sp. zSpk.. With the
application of the new standard, these investmeetsiccounted for using the equity method of aciognThe change
was applied retrospectively as required by IFRSahdl the comparative information for the precedimgiqu is
restated. This restatement has an impact on thpam@tive results and on equity, which represergstfect of the fact
that it is not allowed to capitalize borrowing cosh an equity-accounted investment in a jointwemtsince there is no
qualifying asset as defined in IAS 23. Previouslpplying the proportionate consolidations methbeé, assets of the
joint ventures (comprising real estate units wissaiated land under construction) met the dedimitf a qualifying
asset in accordance with IAS 23 and borrowing cest® capitalized to Ronson’s share of qualifyiegeds.

The effect of applying IFRS 11 on the Company’ssmtidated financial statements is as follows:

Impact on statement of comprehensive income (increa/(decrease) in profit):

For the three months
ended 31 March 2013

In thousands of Polish Zlotys (PLN) (Reviewed/ Unaudited)

Revenue -
Cost of sales -

Gross profit -
Administrative expenses (1)

Net financial income/(expense) 254
Share of profit/(loss) from joint ventures (318)
Profit before taxation (65)
Income tax benefit/(expense) (48)
Net impact on profit for the period (113)
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Notes to the Interim Condensed Consolidated Finanal Statements

Note 3 — Summary of significant accounting policiecont’d)

Impact on the statement of financial position:

As at
31 December 2013
In thousands of Polish Zlotys (PLN) (Reviewed/ Unaudited)
Increase in net investment in joint ventures (norrent) 15,295
Decrease in loans granted to related parties (nomeiat) (8,536)
Decrease in deferred tax assets (non-current) (625)
Decrease in inventory (current) (15,540)
Increase in trade and other receivables and pregatgnicurrent) 37
Decrease in cash and cash equivalents (current) (51)
Decrease in loans from third parties (non-current) 8,535
Decrease in deferred tax liability (non-current) 332
Decrease in trade and other payables and accrypehses (current) 40
Net impact on equity attributable to equity holdersof the parent (513)

There is no material impact on the interim conddrmansolidated statement of cash flows or the basicdiluted EPS.

Note 4 — The use of estimates and judgments

The preparation of financial statements in conftyraith IFRS requires management to make judgmesgtimates
and assumptions that affect the application of aeting policies and the reported amounts of assadsliabilities, the
disclosure of contingent assets and liabilitiethatdate of the financial statements, and the ted@mounts of income
and expenses during the reporting period. Actuallte may differ from these estimates.

In preparing these Interim Condensed Consolidate@n€ial Statements, the significant judgments mhbgethe
Management Board in applying the Group’s accounpialicies and the key sources of estimation unggstavere the
same as those applied to the consolidated finast@tments for the year ended 31 December 2013.

Note 5 — Functional and reporting currency

Items included in the financial statements of eawtity in the Group are measured using the curra@fidhe primary
economic environment in which the entity operates (functional currency”). The consolidated finaicstatements
are presented in thousands of Polish Zloty (“PLMbjch is the Group’s functional and presentatianrency.
Transactions in currencies other than the functionerency are accounted for at the exchange m@siling at the
date of the transactions. Gains and losses reguhim the settlement of such transactions and fileentranslation of
monetary assets and liabilities denominated inetwies other than the functional currency are neieegl in the
statement of comprehensive income.

Note 6 — Seasonality

The Group’s activities are not of a seasonal naftinerefore, the results presented by the Groupadductuate
significantly during the year due to the seasoyalit
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Notes to the Interim Condensed Consolidated Finanal Statements

Note 7 — Composition of the Group

The details of the Polish companies whose finansialements have been included in these Consdlidéatencial
Statements, the year of incorporation and the pémge of ownership and voting rights directly hetdindirectly by
the Company as at 31 March 2014, are presentewlagld on the following page.

Share of ownership &

Year of voting rights
Entity name incorporation at the end of
31 March 31 December
2014 2013
a. held directly by the Company :

1. Ronson Development Management Sp. z 0.0. 1999 100.0% 100.0%
2. Ronson Development 2000 Sp. z o.0. 2000 100.0% 100.0%
3. Ronson Development Warsaw Sp. z 0.0. 2000 100.0% 100.0%
4. Ronson Development Investment Sp. z 0.0. 2002 100.0% 100.0%
5. Ronson Development Metropol Sp. z o.0. 2002 100.0% 100.0%
6. Ronson Development Properties Sp. z 0.0. 2002 100.0% 100.0%
7. Ronson Development Apartments Sp. z 0.0. 2003 100.0% 100.0%
8. Ronson Development Enterprise Sp. z 0.0. 2004 100.0% 100.0%
9. Ronson Development Company Sp. z 0.0. 2005 100.0% 100.0%
10. Ronson Development Creations Sp. z 0.0. 2005 100.0% 100.0%
11. Ronson Development Buildings Sp. z o.0. 2005 100.0% 100.0%
12. Ronson Development Structure Sp. z 0.0. 2005 100.0% 100.0%
13. Ronson Development Pozn8p. z 0.0. 2005 100.0% 100.0%
14. E.E.E. Development Sp. z 0.0. 2005 100.0% 100.0%
15. Ronson Development Innovation Sp. z o0.0. 2006 100.0% 100.0%
16. Ronson Development Wroctaw Sp. z 0.0. 2006 100.0% 100.0%
17. Ronson Development Capital Sp. z o.0. 2006 100.0% 100.0%
18. Ronson Development Sp. z o.0. 2006 100.0% 100.0%
19. Ronson Development Construction Sp. z 0.0. 2006 100.0% 100.0%
20. Ronson Development City Sp. z 0.0. 2006 100.0% 100.0%
21. Ronson Development Village Sp. z d™. 2007 100.0% 100.0%
22. Ronson Development Conception Sp. z 0.0. 2007 100.0% 100.0%
23. Ronson Development Architecture Sp. z 0.0. 2007 100.0% 100.0%
24. Ronson Development Skyline Sp. z o.0. 2007 100.0% 100.0%
25. Ronson Development Continental Sp. z 0.0. 2007 100.0% 100.0%
26. Ronson Development Universal Sp. z &b. 2007 100.0% 100.0%
27. Ronson Development Retreat Sp. z 0.0. 2007 100.0% 100.0%
28. Ronson Development South Sp. z o.0. 2007 100.0% 100.0%
29. Ronson Development West Sp. z &'b. 2007 100.0% 100.0%
30. Ronson Development East Sp. z o.0. 2007 100.0% 100.0%
31. Ronson Development North Sp. z 0.0. 2007 100.0% 100.0%
32. Ronson Development Providence Sp. z 0.0. 2007 100.0% 100.0%
33. Ronson Development Finco Sp. z o.0. 2009 100.0% 100.0%
34. Ronson Development Partner 2 sp. z 0.0. 2010 100.0% 100.0%
35. Ronson Development Skyline 2010 Sp. z o0.0. 2010 100.0% 100.0%
36. Ronson Development Partner 3 Sp. z 0.0. 2012 100.0% 100.0%

b. held indirectly by the Company:
37. AGRT Sp. z o.0. 2007 100.0% 100.0%
38. Ronson Development Partner 2 Sp. z 0.0.- PanoraBgika 2007 100.0% 100.0%
39. Ronson Development Sp z o0.0. - Estate Sp.k. 2007 100.0% 100.0%
40. Ronson Development Sp. z 0.0. - Home Sp.k. 2007 100.0% 100.0%
41. Ronson Development Sp z 0.0 - Horizon Sp.k. 2007 100.0% 100.0%
42. Ronson Development Partner 3 Sp. z 0.0- Sakura Sp.k 2007 100.0% 100.0%
43. Ronson Development Sp z 0.0 -Town Sp.k. 2007 100.0% 100.0%
44. Ronson Development Destiny Sp. z 0.0. 2007 100.0% 100.0%
45. Ronson Development Millenium Sp. z 0.0. 2007 100.0% 100.0%
46. Ronson Development Sp. z 0.0. - EEE 2011 Sp.k. 2009 100.0% 100.0%
47. Ronson Development Sp. z 0.0. - Apartments 201K Sp. 2009 100.0% 100.0%

(1) The Company has the power to govern the financidl@erating policies of this entity and to obtainefits from its activities, whereas Kancelaria
Radcy Prawnego Jarostaw Zubrzycki holds the Iageltb the shares of this entity.
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Note 7 — Composition of the Group (cont’d)

Share of ownership &

Year of voting rights

Entity name incorporation at the end of

31 March 31 December

2014 2013

b.  held indirectly by the Company (cont'd):
48. Ronson Development Sp. z 0.0. - Idea Sp.k. 2009 100.0% 100.0%
49. Ronson Development Sp. z 0.0. - Destiny 2011 Sp.k. 2009 100.0% 100.0%
50. Ronson Development Partner 2 Sp. z 0.0. - Enter@@41 Sp.k. 2009 100.0% 100.0%
51. Ronson Development Partner 2 Sp. z 0.0. - Rett 3p.k. 2009 100.0% 100.0%
52. Ronson Development Sp. z 0.0. - Wroctaw 2011 Sp.k. 2009 100.0% 100.0%
53. Ronson Development Sp. z 0.0. - 2011 Sp.k. 2009 100.0% 100.0%
54. Ronson Development Sp. z 0.0. - Gemini 2 Sp.k. 2009 100.0% 100.0%
55. Ronson Development Sp. z 0.0. - Verdis Sp.k. 2009 100.0% 100.0%
56. Ronson Espresso Sp. z 0.0. 2006 82% 82%
57. Ronson Development Apartments 2010 Sp. z 0.0. 2010 100.0% 100.0%
58. Ronson Development 2010 Sp. z 0.0. 2010 100.0% 100.0%
59. Ronson Development Retreat 2010 Sp. z 0.0. 2010 100.0% 100.0%
60. Ronson Development Enterprise 2010 Sp. z o0.0. 2010 100.0% 100.0%
61. Ronson Development Wroctaw 2010 Sp. z 0.0. 2010 100.0% 100.0%
62. E.E.E. Development 2010 Sp. z 0.0. 2010 100.0% 100.0%
63. Ronson Development Nautica 2010 Sp. z 0.0. 2010 100.0% 100.0%
64. Ronson Development Gemini 2010 Sp. z o.0. 2010 100.0% 100.0%
65. Ronson Development Sp. z 0.0. - Naturalis Sp.k. 2011 100.0% 100.0%
66. Ronson Development Sp. z 0.0. - Impressio Sp.k. 2011 100.0% 100.0%
67. Ronson Development Sp. z 0.0. - Continental 2q1k.S 2011 100.0% 100.0%
68. Ronson Development Sp. z 0.0. - Providence 2014 Sp 2011 100.0% 100.0%
69. Ronson Development Partner 2 Sp. z 0.0. - Capithl Bp. k. 2011 100.0% 100.0%
70. Ronson Development Sp. z 0.0. - Architecture 28 Xk. 2011 100.0% 100.0%
71. Ronson Development Sp. z 0.0. - City 1 Sp.k. 2012 100.0% 100.0%
72. Ronson Development Sp. z 0.0. - City 2 Sp.k. 2012 100.0% 100.0%
73. Ronson Development Sp. z 0.0. - City 3 Sp.k. 2012 100.0% 100.0%
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Note 8 — Segment reporting

The Group’s operating segments are defined as atepantities developing particular residential ect§, which for
reporting purposes were aggregated. The aggregdtiomeporting purpose is based on geographicahtions
(Warsaw, Pozng Wroctaw and Szczecin) and type of activity (depehent of apartments, development of houses).
Moreover, for two particular assets the reportirasWwased on type of income: rental income fromstmaent property.

According to the Management Board’'s assessment, ojherating segments identified have similar ecowomi
characteristics. Aggregation based on the typesg€lbpment within the geographical location hasbeeplied since
primarily the location and the type of developmdatermine the average margin that can be realinegiaoh project
and the project’s risk factors. Considering the faat the production process for apartments ieifit from that for
houses and considering the fact that the charatteriof customers buying apartments slightly diffem those of
customers interested in buying houses, aggreghatialype of development within the geographical tmrahas been
used for segment reporting and disclosure purposes.

Segment results, assets and liabilities includmstalirectly attributable to a segment as well asséhthat can be
allocated indirectly based on reasonable critdriee unallocated result (loss) comprises mainly heffide expenses.
Unallocated assets comprise mainly unallocated aadhcash equivalents and income tax assets. datdid liabilities

comprise mainly income tax liabilities and floatirege bond loans.

Data presented in the table below are aggregatégpleyof development within the geographical lomaiti

In thousands of Polish Zlotys

(PLN) As at 31 March 2014 (Reviewed)/(unaudited)

Warsaw Poznai Wroctaw Szczecin Unallocated Total

Apartments Houses Rental Apartments Houses Apartents Houses Apartments Houses
Segment assets 374,101 38,246 9,840 130,639 82,842 2,587 37,2 7,695 703,223
Unallocated assets - - - - - 44,604 04,6
Total assets 374,101 38,246 9,840 130,639 - 8482, 2,587 57,273 7,695 44,604 747,827
Segment liabilities 106,615 8,546 16,594 7,890 - 475 - - 140,120
Unallocated
liabilities - - - - - - 136,353 136,353
Total liabilities 106,615 8,546 16,594 - 789 - 475 136,353 276,473
In thousands of Polish Zlotys (PLN) As at 31 December 2013 (Audited) - restated*
Warsaw Pozna Wroctaw Szczecin Unallocated _ Total
Apartments Houses Rental Apartments Houses Apartents  Houses Apartments Houses

Segment assets 375,542 40,161 9,840 133,607 75,327 2,585 00,3 7,688 705,051
Unallocated
assets - - - 39,985 39,985
Total assets 375,542 40,161 9,840 133,607 - 376, 2,585 60,301 7,688 39,985 745,036
Segment
liabilities 108,466 9,774 24,737 - 588 1,279 - - 144,844
Unallocated
liabilities - - 133,636 133,636
Total liabilities 108,466 9,774 24,737 - 588 1,279 133,636 278,480

*  Certain amounts shown do not correspond to thesolidated financial statements as at 31 Decen2dr3 and reflect adjustments made

(reference is made to Note 3).
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Note 8 - Segment reporting (cont’d)

In thousands of Polish Zlotys (PLN)

For the three months ended 31 March 2014 (Reviewd@)naudited)

Warsaw Poznai Wroctaw Szczecin Unallocated Total
Apartments Houses  Rental Apartments Houses Apartments Houses \partments Houses

Revenue 59,736 1,175 215 673 650 - 3,466 - - 65,915
Segment result 11,240 (105) 126 (287) (174) @) 115 1) - el
Unallocated result - - - - - - - - (5,304) (5,304)
Result from
operating activities 11,240 (105) 126 (287) ay 1) 115 1) (5,304) 5,609
Net finance
income/(expense) 53 (132) (87) 4 - - - oq)L (268)
Profit/(loss) before
taxation 11,293 (237) 126 (374) (170) 1) 115 (1) (5,410) 5,341
Share of profit/(loss)
from joint ventures (270)
Income tax benefit (273)
Profit for the period 4,798
Capital expenditure - - - - - - - - 105 105
In thousands of Polish Zlotys (PLN) For the three months ended 31 March 2013 (Reviewg@)naudited) — restated*

Warsaw Poznai Wroctaw Szczecin Unallocated Total

Apartments Houses  Rental Apartments Houses Apartments Houses \partments Houses

Revenue 44,533 2,034 104 1,657 2,705 - 3,114 - - 54,14
Segment result 13,541 (169) (43) (185) (99) 1) 119 1) - i
Unallocated result - - - - - - - - (4,283) (4,283)
Result from
operating activities 13,541 (169) (43) (185) q9p 1) 119 @) (4,283) 8,879
Net finance
income/(expense) 45 (6) - 8 17 - 13 - 49 612
Profit/(loss) before
taxation 13,586 (175) (43) a77) (82) 1) 132 1) (4,234) 9,005
Share of profit/(loss)
from joint ventures (318)
Income tax benefit 213
Profit for the period 8,900

Capital expenditure

*  Certain amounts shown do not correspond to thierim condensed consolidated financial statemeaistsat 31 March 2013 and reflect
adjustments made (reference is made to Note 3).
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Note 9 — Inventory

Movements in Inventory during the three months drigle March 2014 were as follows:

Opening balance Transferred to Closing balance
In thousands of Polish Zlotys (PLN) 01 January 2014* finished goods Additions 31 March 2014
Land and related expense 336,695 (8,832) 485 328,34
Construction costs 86,733 (39,628) 29,177 76,282
Planning and permits 24,174 (1,551) 1,368 23,991
Borrowing cost$” 77,502 (1,701) 2,617 78,418
Other 3,772 (442) 316 3,646
Work in progress 528,876 (52,154) 33,963 510,685

Recognized in the

Opening balance  Transferred from statement of  Closing balance
In thousands of Polish Zlotys (PLN) 01 January 2014  work in progress  comprehensive income 31 March 2014
Finished goods 76,439 52,154 (52,475) 76,118

Revaluation write down recognized in
statement of comprehensive income

Opening balance

Closing balance

In thousands of Polish Zlotys (PLN) 01 January 2014 Increase Utilization 31 March 2014
Write-down (525) - 123 (402)
Total inventories at the lower of cost

or net realizable value 604,790 586,401

*  Certain amounts shown do not correspond to thiesolidated financial statements as at 31 Decer2bdB and reflect adjustments

made (reference is made to Note 3).

(1) Borrowing costs are capitalized to the value okimory with 7.84% average effective capitalizatioterest rate.
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Note 9 — Inventory (cont’d)

Movements in Inventory during the year ended 31dbduer 2013 were as follows:

Closing
* Opening balance 31
Restated balance 01 Transferred to December
In thousands of Polish Zlotys (PLN) January 2013 finished goods Additions 2013
Land and related expense 354,976 (21,377) 3,096 36,685
Construction costs 64,590 (67,883) 90,026 86,733
Planning and permits 20,200 (3,095) 7,069 24,174
Borrowing costs” 69,727 (5,835) 13,610 77,502
Other 2,938 (1,406) 2,240 3,772
Work in progress 512,431 (99,596) 116,041 528,876
Recognized in the Closing
Opening  Transferred to Transferred Transferred statement of balance 31
balance 01 property and  to investment from work in comprehensive December
In thousands of Polish Zlotys (PLN) January 2013 equipment property progress income 2013
Finished goods 142,557 (1,030) (787) 99,596 (163,897) 76,439
Revaluation write down recognized )
in statement of comprehensive Closing
Opening income balance 31
balance 01 December
In thousands of Polish Zlotys (PLN) January 2013 Increase Utilization 2013
Write-down (1,569) - 1,044 (525)
Total inventories at the lower
of cost or net realizable value 653,419 6090

*  Certain amounts shown do not correspond to thiesolidated financial statements as at 31 Decer2béB and reflect adjustments

made (reference is made to Note 3).

(1) Borrowing costs are capitalized to the value okimory with 8.6% average effective capitalizatinterest rate.
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Note 9 — Inventory (cont'd)

Movements in Inventory during the three months drigle March 2013 were as follows:

M

* Opening Closing
Restated balance 01  Transferred to balance 31
In thousands of Polish Zlotys (PLN) January 2013 finished goods Additions March 2013
Land and related expense 354,976 - 567 355,543
Construction costs 64,590 - 15,959 80,549
Planning and permits 20,200 - 619 20,819
Borrowing costs” 69,727 - 3,904 73,631
Other 2,938 - 247 3,185
Work in progress 512,431 - 21,296 533,727
Recognized in the
Opening Transferred statement of Closing
balance 01 from work in comprehensive balance 31
In thousands of Polish Zlotys (PLN) January 2013 progress income March 2013
Finished goods 142,557 - (38,829) 103,728
) Revaluation write down recognized in )
Opening statement of comprehensive income Closing
balance 01 balance 31
In thousands of Polish Zlotys (PLN) January 2013 Increase Utilization March 2013
Write-down (1,569) - 220 (1,349)
Total inventories at the lower of cost or
net realizable value 653,419 636,106

Certain amounts shown do not correspond to thirim condensed financial statements as at 31 M&@13 and reflect

adjustments made (reference is made to Note 3).

Borrowing costs are capitalized to the value okimory with 8.9% average effective capitalizatinterest rate.
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Note 10 — Floating rate bond loans

The table below presents the movement in Floatitgy lbond loans during the three months ended 3thvii14,
during the year ended 31 December 2013 and dunmthree months ended 31 March 2013:

For the three For the year For the three
months ended 31 ended 31 months ended 31
March 2014 December 2013 March 2013
(Reviewed/ (Audited) (Reviewed/

In thousands of Polish Zlotys (PLN) Unaudited) Unaudited)
Opening balance 119,366 88,413 88,413
Repayment of bond loans (series A and B) - (82,500)

Proceeds from bond loans (series C, D and E) - 006,3 -
Issue cost - (2,978) -
Issue cost amortization 264 1,116 141
Accrued interest 2,001 8,352 2,015
Interest repayment (338) (9,337) -
Total closing balance 121,293 119,366 90,569
Closing balance includes:

Current liabilities 7,335 5,607 3,672

Non-current liabilities 113,958 113,759 86,897
Total closing balance 121,293 119,366 90,569

The maturity dates and the conditions of the flogtiate bonds loans have been presented in thealaoouosolidated
financial statements for the year ended 31 Dece@b&3.

The series D and E bonds are not secured, whdreagties C bonds are secured by joint mortgage BpN 100,200
thousand established by the Company’s Polish siabid. Moreover, the ratio between the value @& phedged
properties and the total nominal value of the Basdsed shall not decrease below 90%.

Financial ratio covenants for series C, D and E:

Based on the bonds conditions, in each reportimgpge¢he Company shall test the ratio between Nditt do Equity
(hereinafter “Ratio” or “Net Indebtedness RatioThe Ratio shall not exceed 60% however if during Reporting
Period the Company paid dividend or performed amydut of its treasury shares then the Ratio siatllexceed 50%.

The Net Indebtedness Ratio is Non-GAAP Financiahee and is calculated according to formulas piexvbelow:

Net debt shall mean the total consolidated balance shdeéat loans and borrowings less the consolidasdderof
cash and cash equivalents and short-term bank idepasllateralized.

Equity -shall mean the consolidated balance sheet valtizeoéquity attributable to equity holders of tlegnt, less
the value of the intangible assets (excluding amanfcial assets and receivables), including spedi§i (i) the
intangible and legal assets, goodwill and (ii) &ssets constituting deferred income tax decreagdtebvalue of the
provisions created on account of the deferred irctem, however, assuming that the balance of thesevalues is
positive. If the balance of assets and provisianaaount of deferred income tax is negative, thastment referred to
in item (ii) above shall be zero.

Reporting period starting from the second quarter of 2013 — mehlasquarterly reporting period with respect to
which the Group Net Indebtedness Ratio will beggsthile a “Reporting period” shall mean a singlgorting period,
i.e. each calendar quarter.
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Note 10 — Floating rate bond loans (cont’d)

The table presenting the Net Indebtedness Rat e end of the Reporting period:

As at 31 March 2014

(Reviewed/
In thousands of Polish Zlotys (PLN) Unaudited)
Net debt 91,358
Equity 467,570
Net Indebtedness Ratio 19.5%

Note 11 — Secured bank loans

The following non-current and current Secured baaks were issued and repaid during the three mantted 31
March 2014, during the three months ended 31 M2@dt8 and during the year ended 31 December 2013:

For the three
months ended
31 March 2014

For the year
ended 31

For the three
months ended

December 2013 31 March 2013

(Reviewed/ (Audited) (Reviewed/

In thousands of Polish Zlotys (PLN) Unaudited) Unaudited)
Opening balance 41,978 105,21. 105,212
New bank loan drawdov 6,914 27,42¢ 4,542
Bank loans repayments (10,157) (90,589 (14,585)
Bank charges (789) (990 (77)
Bank charges amortization 288 1,05¢ 292
Accrued interest/(interest repayment) on bank lpaes - (137 23
Total closing balance 38,234 41,97¢ 95,407

Closing balance includes:

Current liabilities 32,346 14,45( 55,520
Non-current liabilities 5,888 27,52¢ 39,887
Total closing balance 38,234 41,97¢ 95,407

The maturity dates of the loans have been presémtiége annual consolidated financial statementsHe year ended
31 December 2013. The majority of loans maturin@@i4 shall be extended until 2015, while managemkms to
repay part of the loans. For more details pleaseNmte 18 Events during the period (Bank Loans) otk 19

Subsequent events (Bank Loans).
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Note 12 — Share based payments under the Compangsiployee incentive plan

In February 2014 the Company implemented a longrteércentive plan (the ‘Plan’), addressed to setbdtey
employees, which is based on the price performarfcthe Company’s shares (the “Phantom Stock Plahhe
Phantom Stock Plan, which does not assume anyswig of shares and which will not result in any sbares supply
is based on the following key assumptions and aheduthe settlement mechanism as described below:

i. the exercise price of one option under the RirarStock Plan is PLN 1.6;

ii. the total number of options is 2,705,000 (whishthe equivalent of approximately 1% of the Compsa total
number of shares), and the allocation of optiongaidicular employees shall be made by way of arsge decision of
the remuneration committee of the Remuneration Cibteen

iii. benefits will be aggregated among the sele@etployees (of the Company or of its subsidiariekp join the
Phantom Stock Plan through the end of 2015, of wifa) 50% is awarded as of the date of the decisfothe
Remuneration Committee approving the Phantom S&bak, (b) 25% as of the end of 2014, and (c) 25%hbyend of
2015;

iv. employees participating in the Phantom StoanRhaintain the right to exercise their optionsluhe end of 2017
(or a maximum of two years from the date they aréonger employed by the Ronson Group);

v. upon the exercise of the options, the Companlypaiy the option holder the amount in cash eqoahe difference
between PLN 1.6 and the current market price ofstheres in the Company (“Current Market Price”padted to a
particular employee (option holder);

vi. the Current Market Price will be calculatedths average trading price of the shares duringpteeeding calendar
month, whereby the average trading price shalldierchined by calculating the total turnover valnd’LN of all of
the shares in the Company traded during that petieided by the total number of shares traded dusunch period
(however, if the total value of the overall turnowe any particular month is lower than PLN 100ubkand, then the
Current Market Price shall be calculated on théshaisthe most recent two-month market average);

vii. in the event that the free float is less tH&%6 of all the outstanding shares in the Compamy,Gurrent Market
Price will be established by a reputable valuattmmpany based on a comparable valuation of Ronspeés
companies listed on the Warsaw Stock Exchange ¢has®/E and P/BV multiples);

viii. an option holder shall be entitled to submipayment request during the first five working slay each calendar
month, provided that all employees must observetauing restrictions related to the sale/purctafdbe Company’s
shares by Management and Supervisory Board menaber&ey management under applicable regulatiopecesly
with respect to the observance of closed periods.

Based on the Remuneration Committee decision, otfteototal 2,705,000 options, 950,000 options wadlecated to
Tomasz tapiski, and 675,000 options were allocated to And&atjowski while the remaining 1,080,000 options were
allocated to other key employees of the Companyth®ftotal 2,705,000 options 50%, i.e. 1,352,50600p, were
granted and vested on 3 February 2014.

As 31 March 2014, the total number of options gednts 2,705,000, the weighted average fair valuthese options
using the Black-Scholes valuation model is apprexaty PLN 0.48 per option. The significant inputsoi the model
were a weighted average share price of PLN 1.@&6exercise price mentioned above, volatility of 4 dgidend yield
of 3%, an option life of 2 years and an annual fisk rate of 7%.

The fair value of these options, as at 31 March42@mounting to PLN 660 thousand, has been includetthe
Company’s consolidated balance sheet uigtare based payment liabilities. The change inveire for the 3 months
period ended 31 March 2014, also amounting to P&BIthousand, is recognized in employee benefiterse.
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Note 13 — Income tax

For the 3 For the 3
months ended months ended
31 March 31 March
2014 2013
(Reviewed/ (Reviewed/
Unaudited) Unaudited)
In thousands of Polish Zlotys (PLN) restated *
Current tax expense/(benefit) 38 -
Deferred tax expense/(benefit)
Origination and reversal of temporary differences 2,044 421
Expense/(benefit) of tax losses recognized (2,809 (634)
Total deferred tax expense/(benefit) 235 (213)
Total income tax expense/(benefit) 273 (213)

*  Certain amounts shown do not correspond to therim condensed consolidated financial statemastsat 31 March 2013 and reflect
adjustments made (reference is made to Note 3).

The low effective tax rate during the three months eh8& March 2014 and tax benefit during the threatirended
31 March 2013 is explained by the recognition of &ssets. The recognition of the tax assets toakephfter an
organizational restructuring of the Group, whiclowkd the Company to utilize certain tax losses igrior periods
were deemed not to be usable.

Note 14 — Investment commitments, Contracted proces not yet received and Contingencies

(i) Investment commitments:

The amounts in the table below present unchargeesiment commitments of the Group in respect ofstantion
services to be rendered by the general contractors:

As at 31 As at 31
March 2014 December 2013
(Reviewed/

In thousands of Polish Zlotys (PLN) Unaudited) (Audited)
Espresso |l 20,358 25,047
Sakura Il 15,393 19,515
Sakura IV 22,587 -
Tamka 23,557 26,837
Impressio Il 23,977 -
Verdis Il 19,558 23,219
Mtody Grunwald | 788 1,811
Chilli 111 3,243 4,471
Espresso | - 1,941
Total 129,461 102,841
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Note 14 — Investment commitments, Contracted proces not yet received and Contingencies (cont’d)

(i) Contracted proceeds not yet received:

The table below presents amounts to be received fhe customers having bought apartments from tfwigsand
which are based on the value of the sale and psechgreements signed with the clients until 31 M&@14 after
deduction of payments received at the reporting datich payments being presented in the Interims@lated
Statement of Financial Position as Advances redgive

As at 31 As at 31
March 2014 December 2013
(Reviewed/

In thousands of Polish Zlotys (PLN) Unaudited) (Audited)
Chilli1 &1l 897 568
Chilli 111 1,488 413
Constans 969 969
Espresso | 6,890 13,316
Espresso |l 15,685 6,937
Gemini ll 98 640
Impressio | 322 335
Impressio Il 1,927 358
Mtody Grunwald | 16,606 10,629
Naturalis I, Il & llI 2,518 2,378
Panoramika | 594 2,058
Sakura | & Il 1,791 4,902
Sakura Il 14,569 7,546
Tamka 27,764 9,672
Verdis | & Il 1,653 10,844
Verdis Il 12,569 6,155
Total 106,340 77,720

(iif) Investment commitments -land purchase:

In June 2012, the Group entered into preliminamcpase agreements with private individuals forghitland with an
area of 118,400 flocated in Warsaw, district Mokotéw atsdsinowa Street. Conclusion of the final purchase
agreements and transferring of the ownership optoerties is expected to be finalized duringsbeond quarter of
2014. The final payment will not exceed PLN 62 ioiil
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Note 14 — Investment commitments, Contracted proces not yet received and Contingencies (cont’d)

(iv) Unutilized construction loans:

The table below presents the list of the constouciban facilities, which the Company arrangedifotonjunction with
entering into loan agreements with the banks iriotd secure financing of the construction and othestanding costs
of the ongoing projects. The amounts presentetidrtable below include the unutilized part of tlemstruction loans
available to the Company:

As at 31 As at 31

March 2014 December 2013
(Reviewed/

In thousands of Polish Zlotys (PLN) Unaudited) (Audited)

Espresso | - 4,491
Espresso Il 28,086 35,000
Sakura lll 32,353 33,103
Sakura IV 28,775 28,025
Tamka 33,186 33,186
Impressio Il 34,750 34,750
Moko 57,450 57,450
Total 214,600 226,005

(iv) Contingencies:
None.

Note 15 — Financial risk management

(i) Financial risk factors

The Group’s activities expose it to a variety ofdifincial risks: market risk (including real estatarket risk and fair
value interest rate risk), credit risk and liguditsk. The Interim Condensed Consolidated Findrigiatements do not
include all financial risk management informationdadisclosures required in the annual financiatestents, and
should be read in conjunction with the group’s airfinancial statements as at 31 December 2013e(l98). There
have been no changes in the risk management depdrance year end or in any risk management slici

(i) Liquidity risk

Compared to year end, there was no material chamgbe contractual undiscounted cash outflows foarcial
liabilities, except for the assumption of new loars redemption of existing loans during the thmeanths period
ended 31 March 2014 as described in Note 11.

(iif) Market (price) risk
The Group’s exposure to marketable and non-marketdzurities price risk did not exist because@neup had not
invested in securities during the three monthsogeended 31 March 2014.

(iv) Fair value estimation

The Investment property is valued at fair valueedwstned by the Management.

During the three months ended 31 March 2014 thezeewo significant changes in the business or eoano
circumstances that affect the fair value of theugis financial assets, investment property andniie liabilities.

(v) Interest rate risk
All the loans and borrowings of the Group are bepawariable interest rate, which creates an exgosum risk of
changes in cash flows due to changes in intertsd.ra
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Note 16 — Related party transactions

There were no transactions and balances with tefzdeies during three months ended 31 March 2@i€r ¢han those
already disclosed in the 2013 annual accounts.

Note 17 — Impairment losses and provisions

The following net movements in the Group’s mainysimns took place during the three months ende¥&dch 2014
and during the three months ended 31 March 2013:

- Provision for deferred tax liabilitiesduring the three months ended 31 March 2014 aréase of PLN 150
thousand (during the three months ended 31 MartB 2@ increase of PLN 470 thousand).

Note 18 — Events during the period
Bank loans

During the three months ended 31 March 2014, theu@did not enter into any new loan facility agreatnor into
any annex to the loan facility agreement with aagkb

Commencements of new projects

In March 2014, the Company commenced the construatiork of the Sakura IV project, which will compei 114
units with an aggregate floor space of 6,660 m

In March 2014, the Company commenced the salesitd of the Mtody Grunwald Il project, with the cgtruction
work commenced in April 2014. The Miody Grunwaldphoject will comprise 137 units with an aggregémer space
of 8,200 M.

Completions of projects

In February 2014, the Group completed the constnuaif the Espresso | project comprising 210 uwith a total area
of 9,500 .

Note 19 — Subsequent events
Bond

At maturity date, i.e. on 18 April 2014, the Compaepaid 5,000 series A bonds (with a total nomiredue of PLN
5 million) comprising all of the remaining outstémgl series A bonds issued in April 2011. The m#yoof the series A
bonds and all of the series B bonds issued in RWl1 were repurchased by the Company before rifeiurity.

On 30 April, the Company issued 120,000 series @boThe nominal value of one bond amounts to PQM dnd is
equal to its issue price. The series G bonds #lealledeemed on 30 January 2018. The bonds carintexest rate
composed of a base rate equal to 6 months Wibar plmargin. Interest is payable semi-annually imilAgnd in
October and the last payment of interest, i.ehélast interest period is paid in the redemptiate dvhich is 30 January
2018. The terms and conditions of the issuanceneflionds include provisions regarding early red@npat the
request of a bondholder to be made prior to 30agnR018, in case of the occurrence of certain &veavering a
number of obligations and restrictions applicaletie Company, including the obligation to maintas financial
ratios at certain levels and restrictions on relatarty transactions. The series G bonds are catae.
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Note 19 — Subsequent events (cont'd)
Bank loans

In April 2014 the Company decided to discontinuepmration with the bank BZWBK S.A. with respect ttee
financing of the construction costs of the progcTamka street in Warsaw. Moreover, as 30 Aprl2Ghe Company
repaid a loan in a total amount of PLN 8 millionigfhgranted previously by BZWBK S.A. for refinangiof the costs
related to land purchase in this project.

Commencements of new projects

In April 2014, the Company commenced the constonctiiork and the sales of the Panoramika Il projebtich will
comprise 107 units with an aggregate floor spad&@d0 .

Completions of projects
Since 31 March 2014, the Group did not completectivestruction of any project.

The Management Board

Shraga Weisman Tomasz Laiski Andrzej Gutowski
Chief Executive Officer Chief Financial Officer Sales and Marketing Director
Israel Greidinger Ronen Ashkenazi

Rotterdam, 7 May 2014
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Review report

To: the board of directors, the supervisory board and shareholders of Ronson Europe N.V.

Introduction

We have reviewed the accompanying interim condeosedolidated financial statements of

Ronson Europe N.V., Rotterdam (the “Company”) as3htMarch 2014, which comprise the interim
consolidated statement of financial position as3atMarch 2014 and the related interim consolidated
statements of comprehensive income, changes irtyegad cash flows for the three month period then
ended and explanatory notes. Management is redpenr the preparation and presentation of these
interim condensed consolidated financial statemenisccordance with International Financial Repayti
Standard IAS 34 Interim Financial Reporting as aeldpby the European Union (“IAS 34"). Our
responsibility is to express a conclusion on thaselensed interim consolidated financial statemeasgd

on our review.

Scope

We conducted our review in accordance with Intéonal Standard on Review Engagements 2&RKiew

of interim Financial Information Performed by thedependent Auditor of the Entitg review of interim
financial statements consists of making inquiripgmarily of persons responsible for financial and
accounting matters, and applying analytical aneotleview procedures. A review is substantiallysles
scope than an audit conducted in accordance wignnational Standards on Auditing and consequeltgs
not enable us to obtain assurance that we wouldnbecaware of all significant matters that might be
identified in an audit. Accordingly, we do not egps an audit opinion.

Opinion

Based on our review, nothing has come to our atterthat causes us to believe that the accompanying
interim condensed consolidated financial statemergsot prepared, in all material respects, ir@Ence
with IAS 34.

Amsterdam, 7 May 2014

Ernst & Young Accountants LLP

J.H. de Prie
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